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The constitutional grant of power to Congress is to regulate coimerce
auong the several States, not corporations engaged in such cOiiiarca. Cor-
porations ere the creatures of the States aart the instruments through which
corxierce, toth within and aaong the States, is transacted. Under the Con-
stitution, the necessary regulation of the internal affairs of a corporation
belongs primarily to the State of its incorporation. The business of a cor-
poration, to the extent that it involves the buying or selling of goods in
one State for delivery into another, constitutes interstate co.anerce. Vhare
interstate ccunerce begins and where it leaves off has been defined with
sone precision, and its regulation is exclusively the function of tfr?
Federal Government. This distinction between the power to ragulate a cor-
poration and the power to regulate its interstate business is alaaentary and
inportant; but were it as sLnple in its application as it is in its defini-
tion, Federal control of coroorations would be legally iiapossible and there

be no need for this syinposiua.

Before the adoption of the Constitution there were only 21 business
corporations within the United States, and of these only 2 were trading cou-
panies end l a manufacturing co;opany. Coî iaerce arjong the States was a
vision, not an actuality. Today corporations predominate in ijifluence if
not in numbers in all gainful pursuitsevijong anl-
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Coiuuercial corporations - the kind srith which we are now concerned -
are created for a single purpose - that is, the transaction of
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io not hesitate to exert the aost drastic measures of control ovar such
corporations eace they have been adjudged guilty of soue puraly statutory
offensa. According to the prevailing view the Government uay not irtrude
upon the privacy of a corporation to ascertain a
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made that the proposal will further centralize power in administrative
bodies reuote frou popular control. Finally the still more appealing
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sufferance, and (within limitations) subject to the conditions and liraita-
tions that those States, acting individually and from the standpoint of
their selfish interests, see fit to i.Tpose. Thile in practice the attitude
of the States towards the corporations of other States has been modified by
considerations of comity and tolerance, it is nevertheless true that in so
far as interstate commerce is concerned one State authorises business con-
cerns which every other State has the right to restrict or even to destroy.

As already pointed out, the Federal government may utterly disnenber a
corporation that has been adjudged
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The problem is


