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It is a very great pleasure to welcome the delegates to this the

most representative gathering of the motion picture industry ever
assembled* •
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This meeting was
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less general in the industry. One of the main objects of this meeting
is to enable the industry, if possible, to adopt some arrangement re-
garding the marketing of films which will be in keeping with the spirit
of the order and make unnecessary further litigation on this subject.

The order requires the respondents in the case to cease and desist
"from leasing or offering to lease for exhibition in a theatre or
theatres motion picture films in a block or group of two or more films
at a designated lump sum price for the entire block or group only and
requiring the exhibitor to lease all such films or be permitted to lease
none; and from leasing or offering to lease for exhibition such motion
picture films in a block or group of two or more at a designated lump
sum price for the entire block or group and at separate and several
prices for separate and several films, or for a number or numbers thereof
less than the total number, which total or lump sum price and separate
and several prices shall "bear to each other such relation as to operate
as an unreasonable restraint upon the freedom of an exhibitor to select
and lease for use and exhibition only such film or films of such block
or group as he may desire and prefer to procure for exhibition; or shall
bear such relation to each other as to tend to require an exhibitor to
lease such entire block or group or forego the lease of any portion or
portions thereof; or shall bear such relation to each other that the
effect of such proposed contract for the lease of such films may be sub-
stantially to lessen competition or tend to create a monopoly in any
part of the certain line of commerce among the several States, or with
foreign nations, involved in said proposed sale, to-wit: the business
of the production, distribution and exhibition of motion picture films
to the public, or the business of production and distribution, or of pro- ,s
duction or distribution of moving picture films for public exhibition." e

Judging from the clippings and correspondence this order was favor-
ably received by the public and by a considerable portion of the trade.
There is abundant evidence of a widespread and deepseated conviction J
that filmsrs fi5ir
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I lay these thoughts before you as em epitomization of the many
expressions that have come to
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Resolutions which are not approved and at the same time are not
positively disapproved may be received by the Conmission as the ex-
pression of the trade and enforced or not according as the circumstances
dictate when and if infractions occur.

I need not remind you that resolutions of this class may often be
as effective as resolutions which the Commission undertakes to enforce.
If they reflect the preponderant sentiment of the industry they will
not be lightly disregarded, for men often have greater dread of the
scorn of their associates than they have for the arm of the law.

The Commission believes that in expanding the trade conference
procedure it is doing a constructive work. l!he Chamber of Conmerce of
the United States at its meeting last May voiced its approval of this
work and adopted a resolution favoring the creation of trade groups in
every industry to cooperate with the Commission in this way. Many of
the practices which may be eliminated are not only unfair but wasteful
as well. We all know that the increasing pressure of foreign competi-
tion may not be met by lowering American strjidards of living, but by
increasing efficiency of production through elimination of waste. It
may well b


