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First, noncompete clauses reduce competition in labor markets, suppressing earnings and 

opportunity even for workers who are not directly subject to a noncompete. When workers 

subject to noncompete clauses are blocked from switching to jobs in which they would be better 

paid and more productive, unconstrained workers in that market are simultaneously denied the 

opportunity to replace them. This collective decline in job mobility means fewer job offers and 

an overall drop in wages, as firms have less incentive to compete for workers by offering higher 

pay, better benefits, greater say over scheduling, or more favorable conditions. The FTC 

HVWLPDWHV�WKDW�WKH�SURSRVHG�EDQ�RQ�QRQFRPSHWHV�ZRXOG�LQFUHDVH�ZRUNHUV¶ WRWDO�HDUQLQJV�E\ close 

to $300 billion per year.4 

Second, the existing evidence indicates that noncompete clauses reduce innovation and 

competition in product and service markets. Studies show that locking workers in place reduces 

https://www.ftc.gov/system/files/ftc_gov/pdf/2110182o-iglasscomplaint.pdf
https://www.ftc.gov/system/files/ftc_gov/pdf/2110182ardaghcomplaint.pdf
https://www.ftc.gov/news-events/news/press-releases/2023/01/ftc-cracks-down-companies-impose-harmful-noncompete-restrictions-thousands-workers
https://www.ftc.gov/news-events/news/press-releases/2023/01/ftc-cracks-down-companies-impose-harmful-noncompete-restrictions-thousands-workers
https://www.ftc.gov/enforcement-policy/hearings-competition-consumer-protection
https://www.ftc.gov/news-events/events/2020/01/non-competes-workplace-examining-antitrust-consumer-protection-issues
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https://www.ftc.gov/news-events/news/press-releases/2022/01/ftc-approves-final-order-imposing-strict-limits-future-mergers-dialysis-service-provider-davita-inc
https://www.ftc.gov/news-events/news/press-releases/2021/11/ftc-approves-final-order-requiring-divestitures-hundreds-retail-gas-diesel-fuel-stations-owned-7
https://www.ftc.gov/news-events/news/press-releases/2021/11/ftc-approves-final-order-requiring-divestitures-hundreds-retail-gas-diesel-fuel-stations-owned-7
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challenged under the major questions doctrine, which the Supreme Court recently applied in 

West Virginia v. EPA. Here, however, the FTC is operating under clear statutory authority. 

Identifying and addressing unfair methods of competition is central to the mandate that Congress 



 

 

 

 

 

 

   


